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September 2017 

Dear SS. Peter & Paul Family, 

We are pleased to share with you, a report of actual financial results of the fiscal year 2016-2017 along with the 

budget for the current fiscal year 2017-2018.  This report has been prepared by our staff and reviewed by the parish 

finance council.  Please do not hesitate to contact any member of our finance council with any questions you may 

have. 

It gives us pleasure to announce that our parish finances were relatively stable last year with an increase in offertory 

contributions of $24,000 (3%). Thanks to all for your generosity and love towards the parish. 

The slight deficit of $11,274 (1% of Ordinary Income) highlighted in ‘net operating income’ which is relatively 

small operational shortfall and a deficit of $ 140,360 in ‘net non-operating income’ which were spent to complete 

solar installation and other expenses such as repairs, maintenance and painting, were covered from capital reserve. 

While adequate reserves were reported by a 30 year Capital Reserve study conducted in 2016, projections currently 

indicate that we will need an increase of $20,000 in our contributions beginning this year and $10,000 during each 

subsequent year until 2028. This is to maintain a sufficient reserve for future repair and maintenance costs of our 

aging facilities. This is in addition to the annual $21,000/year solar repayment of Capital Reserve fund paid from 

solar savings.  

This year’s budget is based on an expectation of a 1.6% increase in general Sunday offerings and $70,000 from  

special fundraising activities. The projected increase is needed to support: 

 growth in programs not funded from registration or general offertory contributions. 

 aforementioned Capital Reserve funding requirements. 

 safety and security improvements, which were recommended by the Diocesan sponsored ‘Safety           

Vulnerability Assessment Team’ and reviewed, prioritized and selected by our ‘Parish Safety Team’.       

Its implementation begins in the first quarter of this fiscal year.   

In summary, our parish is in a stable financial position. Budget projections simply reveal increase costs related to 

growth in parish programs and a need to start long-term planning strategies that ensure continued financial strength 

in years to come. 

In order to secure our future, we request you to consider special contributions twice this fiscal year: one in October 

and the other in February. We are not suggesting any specific amount but ask you to consider, pray over, and     

contribute an amount that the Spirit leads you to, knowing that His work will be accomplished.                        

Please use the enclosed envelope and return by November 1st. You can deliver this along with your regular  

Sunday collection or to our office or by mail, whichever is convenient for you. 

Your contributions of time, talent and monetary support perform a vital role in providing a vibrant place of        

worship.  We are grateful for your continued support and commitment in the name of the Lord. Your gifts are     

extremely important because they offer resources needed to support the parish and your actions as a faith family 

attracts others to our door. 

With God’s Blessings,    

                                                                        SS. Peter & Paul Finance Council  

  Ron Dolinsek (Chair) (916-712-0502) 

  John Shanahan  (916-612-5706) 

Fr. Bony Arackal                                        Janis Wuelfing  (916-316-4268)  

  Jim Jorgensen   (916-624-1810) 

 Shelley Palumbo (916-698-9883) 





 

 

 

WHAT ARE CAPITAL RESERVE FUNDS AND CAPITAL  

RESERVE STUDY ? 

 WHY ARE THEY IMPORTANT ? 

 

Father referenced Capital Reserves and a 30 year Capital Reserve Study in 

his preceding report to the faithful.  For clarification, Capital Reserve is a 

fund identified for use to defray the future costs of major equipment or    

facilities, which the church must replace or maintain.  A Capital Reserve 

Study is a budget planning tool which identifies the current status of a reserve fund along with a stable and        

equitable Funding Plan to offset anticipated future equipment, or facility repair, or replacement expenditures.       

A Reserve Study typically consists of two parts: 

 

 The Physical Analysis – Includes an onsite visual observation or inspection of equipment and facilities,    

to perform a condition assessment, and life and valuation estimate. 

 The Financial Analysis – Identify the current status of the Reserves, derive a recommended Reserve     

contribution rate, and present the projected Reserve income and expense, over time. 

 

Because of our aging facilities, in early 2016, the parish contracted for a study performed by a  

professional and independent firm, Browning Reserve Group, which concluded, “Based on the 30 year cash flow 

projection our Reserves appear adequately funded.” Still, the Reserve Cash Flow Funding Plan relied on           

recommended annual reserve contribution estimates to ensure adequate  

reserves over the 30 year period are maintained.  While the timing of repair and replacement, cost, and              

contribution estimates may be different in real life performance, this study serves as the  

foundation for planning purposes with the ultimate goal of ensuring adequate reserves are currently maintained 

and for the future.  Our future generation of parishioners will appreciate how well we planned. 

 

Please contact any member of our finance council for more detailed information. 

WHAT IS THE NEW SOLAR SYSTEM ABOUT  

AND HOW IS IT PERFORMING ? 

 

Installation of the solar system positively influences the budget operating 

performance by lowering budget costs which contributes more funds for 

our programs. We have committed $21,000 of the annual solar  savings to 

repayment of our Capital Reserve (savings) account until installation costs 

are fully recovered. 

 

The new solar shade structure came on line November 29, 2016.  The system was projected to save the parish 

$31,793 in annual electric cost. When the cost of the system is combined with the cost of new energy efficient LED 

parking lot light conversion, the estimated years to recover the cost is less than 7 years. 

 

So, how is the new system performing?  As of September 20, 2017, the system generated 73,196 kWh or 

83% of the total estimated 87,945 kWh annual output and we are approximately 81% through the 12-month 

production period.  After 12 months from the online startup date, we will receive from PG&E a Net Energy 

Metering True-up statement, which monetarily summarizes net energy charges and solar credits over the 

entire year. We look forward to sharing this information with you in future months ahead. 

 

The bottom line - the system is generating electrical power as projected and we believe it is on target for supporting 

annual projected energy savings and return on investment. 


